J mm Ventur‘@e' mth Andersons Con&ders a Greemfﬂle srte

.I IM KENNETT
Bloombergl\?'ews

Marathon 011 Corp an-

nounced the first ethanol invests:
ment by a major U.S. oil eom~

pany in 26 years; saymg it plans

to build plants with: grains mar-;"
keter Andersons Inc. to meet Tig- "
ing demand for the fuel additive: -

The joint ventdre’s first etha-
nol p!ant 10 be rin by Ander-‘

: _‘ 'sons = Would have annual pro—-'

duction capacity of 110 million

s gallons; the companies said Mon-

" day in a written staternent. Etha-
nol plants of that size can cost as
much as $195 million to build,
said Linda Casey, a spokes-
woman for Houston-based Mara-

thon: Andersons is based in Mau-
‘meg, 4 suburb of Toledo.:

Dema,nd for ethanol; d1st111ed"'
; mostly from corn in the United

Sta,tes, is- msmg as ref;ners re- :
place methyl tertiary butyl ether;:

the additive known as MTBE.

U.8. Energy Secretary Sammuel
Bodman in May said oil producs’

" ers should invest more in renew-’
able fuels such ag ethanol, use of-
which will almost double. by
2012 under legislation signed
into law by President Bush.,. .

" “We're going to see all the big'

productmn, said Gene Gﬁlespw,_':
‘an analyst at Howard Weil Tne.”.
. in New Orléans who rates Mara~
thon shares a “buy” and doesn’t N
owr any. “From both an oppor-

tunistic and & defenswe point of

headded. ™

 reliability of supply,” she said..
‘The last ethanol investment

by a U.S. oil company was the .
former Texaco Inc.’s partner-.

Marathon, Andersons

announce joint vemure |

“Thls location is 3ust orie of
several éites being considered

by the company,” Neill McKins--

tray, Andersons’ vice president
& general manager for Etha.nol
said.

Marathon spokeswoman'
Casey decizned 0 cominent on.
how many plants the venture.
may build, Marathon sées the ’;

venture as a méans of “ensuring

ghip in 1980 with CPC Intema,-
tional.
Texaco now part of Chevron

Corp., abandoried the project in ..

1995, when it sold the business

to Williams Cos. of Tulsa, Okla,

San Ramon, Calif.,-based
Chevron is considering invest-

ing in’ethanol plants, Chief.

Technology Officer Donald Paul

refiners™ getting into ethanol:

: ETHANOL

- rROM C1

. said in May.

Like Ma,rathon Chevron cited

*the nee_d to ensure its own sup-
. ‘plies of the additive, which re-

- duces ta.ﬂplpe emissions a.né
1mproves engme performance
U.S: Sens: Tom Harkin of

Towsa and fE‘.van Bayh of Indlana.

last year urged the Energy De~*_
- partment to mvesngate why re-.
- finers weren't using more ettia-”

nol. The Consumer Federa.tmn.-
- of Amerlca ‘acgused. ofl compa—f
-nies of boycottmg eth 0 to:

'keep fuel prices hlgh ;

The Iargest ethanoi-produc- :
ing region in thé United States
' 'ig the Midwest, “where’ Marak
thonis the blggest refiner.: =

" Marathon ¢an’ refine 974- 000'
barrels of crude oil a day at its’
plants in Tilinois, Ohm, Mlchl—__
‘gan, Kentucky, anesota,_'

’I‘exas and Louzsxana

“The’ company blended 550
" million gallons of ethanol mto_
gasohne last year ‘and estimates

it will need about 1 billion gal-
lons a year 49 demand rxses,
Caseysald ' .

mauou of then' 5() 50 Jomt ven-
ture is pendmg approval by the
boards of both compames o

“However, in a news releas_ is-
sued by Andersons on: Monday,

“'the company said it has submit-
view, it's almost a reqmrement B

ted the a.ppropma,te requests for

. "7dn air permit in preparatmn fora
Marathon and Andersons N
haven't” decuied on & gite’ or tark
~get compietmn date for their ﬁrst'__‘__
pla,nt the compames sa:d For- L

potential ethanol plant to be con-

'_structed in Greenvﬂle, tho, 1n
'southwestem Ohio:”
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